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Bernanke moves

to defend dollar

Fed chief says strength of U.S. economy will aid currency

By LucA D1 LEo

The U.S. economy will con-

return investors get on dollar
assets. However, that could
hurt the economy’s recovery,

more severe thanin any other
recession since World War
II,” Mr. Bernanke said.
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Italy’s Silvio Berlusconi attends the Food and Agriculture Organization Food Security Summit in Rome.
Meantime in Milan, the prime minister’s trial on a tax-fraud charge reopened Monday.

“Our commitment to our
dual objectives [of maximum
employment and price stabil-
ity], together with the under-
lying strengths of the U.S.
economy, will help ensure
that the dollar is strong and a
source of global financial sta-
bility,” Mr. Bernanke told the
Economic Club of New York.

Mr. Bernanke said the cen-
tral bank would keep a close
eye on the dollar’s recent slide,
but at the same time reiter-
ated that the key federal-funds
target rate is expected to re-
main at record lows for some
time amid the fragile recovery.

To lift the dollar’s value,
the Fed would need to raise
rates, thereby increasing the

Nov. 4 to hold interest rates
at a record low in a range
from zero to 0.25%, Mr. Ber-
nanke said jobs are likely to re-
main scarce and inflation low
for some time.

The central bank said it ex-
pects to keep rates close to
zero for an “extended period”
in the face of high unemploy-
ment and low inflation.

For the first time, the Fed’s
rate-setting committee ear-
lier this month spelled out the
three key indicators it would
be looking at to set rates: un-
employment, core inflation
and inflation expectations.

“Both the decline in jobs
and the increase in the unem-
ployment rate have been

on stronger demand for cars.
Sales of autos and parts re-
bounded 7.4% in October, after
a September drop of 14.3% as a
result of the expiration of the
government “cash for clunk-
ers” incentive program.

But September sales were
revised down, to a 2.3% de-
crease from a previously esti-
mated 1.5% fall. And aside
from automobiles in October,
salesrosejust 0.2%. It was the
third increase in a row, yet
smaller than the 0.4% climb
predicted by economists.

Another report said U.S.
business inventories in Sep-
tember fell 0.4%, less than the
0.8% drop expected.

—Jeff Bater
contributed to this article.
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By ALISTAIR MACDONALD

If it wins the election next
year, the U.K.s opposition
Conservative Party would
seek to tackle the country’s
large, unfunded public-pen-
sion liabilities and doesn’t
“feel bound” by the agree-
ments made between the La-
bour government and unions
to protect these pensions,
Shadow Chancellor, George
Osborne, said in an interview
Monday. At the same time,
Mr. Osborne said it will likely
be “some years” before the

credible plan to deal with the
deficit, and I don’t think that
credible plan exists at the mo-
ment,” he said. The man who
would be Treasury chief if the
party wins an election says
the bulk of savings will come
through reducing govern-
ment spending.

The party is in the process
of going through individual
government departments to
see where savings can come
from. Still, Mr. Osborne says
that he “has not ruled out tax
increases.”
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